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Disruptive Forces Change the Kind of Investments \VWe Neeo

Demographic and cultural :
changes Economic globalization Climate change
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onifts In Funding Change WWho Invests

Public Infrastucture Spending: Going Down

Net governmentinvestment spending, state &local,f

egeral Nondefense State and local

Source: Bureau of Economic Analysis: Mutchins Center on Fiscal & Monetary
Policy. Brookings
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Traditional Tools Still Work

»$341 billion in tax-
exempt debt issued In
2014

»$35 billion in private
activity bonds
available in 2014

»69% of all
transportation ballot

Transportation Funding Increases Since 2008
measures successful Spariation Funteg

i B Approved Gas Tax Increase

In 201 4 Debating Gas Tax Increase

@ Passed Ballot Measure
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However, 1hey Have therr Limitations: Increasing Legacy Costs

City Pension Spending as Percentage of Budget
Fiscal 2013
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Solitical Dystunction

,’ “I will not tie this city’s future
A/ to the dysfunction in
' Washington and Springfield.”

§ Rahm Emanuel
Mayor, Chicago
Y
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Rebulding Budgets Post-Recession

Days Each State Could Run on Reserve Funds, FY 2000-14

B 50-state median

RECESSION RECESSION

FY FY FY FY FY FY FY FY FY FY FY FY FY FY
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
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Unrellaple Federal Partners

FY 2014 Projected Estimates for End-of-Month Cash Balances (as of 6/27/2014) ¥/ 2/3/
Highway Account of the Highway Trust Fund (Includes FHWA, FMCSA & NHTSA)
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Shortfall A

anticipated ‘_J

1/ Graph reflects actual data through 6/27/14 and end-of-month projections for the remainder of the fiscal year.

2/ Total receipt and outlay projections are based on FY 2015 Mid-Session Review assumptions. Projected monthly receipt and outlay rates are
based on historic averages.

3/ Range of anticipated shortfall: Green brackets denote the estimated window of when the anticipated shortfall will occur.
Source: FHWA
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N Response, New Models Are Emerging
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Dedicated public Infrastructure Infrastructure banks

private partnership exchanges and trusts
units

New bonding
approaches




—ach Model 1s Tallored to speciic Local Needs
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Exchanges ~ New Bonds
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