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Figur 1.  An indifference curve and an iso-profit line in the (c,P)-space. 
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Figure 2.  The indifference curves of HL and LH cross twice. 
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Figure 3.  Regime A. 
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Figur 4. Regime M. 
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Figure 5a.  Regime BpI    Figure 5b.  RegimeBpX    Figure 5c.  Regime Bf 
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Figure 6.  Regime C. 
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Figure 7.  Regime E: {HH},{LH},{HL,LL}. 
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Figure 8.  For (αH⋅,αHH)-values in the shaded region, Regime C ceases to occur. 
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Figure 9.  Optimal regimes in the (D,x)-space.  The case of independence. 
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Figure 10.  Optimal coinsurance rates as a function of x. 
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Figure 11.  Optimal regimes in the (D,x)-space.  The case of perfect negative correlation. 
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Figure 12.  The optimal coinsurance rate on LL as a function of αLL. 
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Figure 13.  A priori and updated probability of type LL and corresponding coinsurance rates.   
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Figure 14.  Moving from Regime A ({HH,HL},{LH,LL}) to Regime M 
({HH’,HL’},{LH’},{LL=N}). 
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Figure 15.  Moving from Regime A ({HH,HL},{LH,LL}) to Regime BpI 
({HH’,HL’},{LH’},{LL’}). 

 HL HH 
 
 LH’   LH 
 
          LL 

CH⋅ 

CL⋅ 

N 

      HL’ 
HH’ C’H⋅ 

C’LH 

C’LL 

c

P



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Figure 16.  Moving from Regime BpX ({HH,HL},{LH},{LL=N}) to Regime M 
({HH’,HL’},{LH’},{LL=N}) . 
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Figure 17.  Partitioning of the parameter space (D,x) into different regimes. 
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