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Boston University Study Abroad London 
British Macroeconomic Policy  
CAS EC 360 (Elective B) 
Spring 2013 
 
Instructor Information 

A. Name Dr. Iraj Seyf  
 
Overview 
The UK and world economies have undergone profound change in the last 60 years concerning 
macro-economic management, exchange rate regimes, foreign trade patterns and the emergence of 
environmental issues. The course provides an exposition of the paradigm shift from Keynesian 
demand management to monetarist and supply-side policies and in more recent times to a new kind 
of Keynesianism- the bail out and quasi- nationalisation of banks etc. The Bretton Woods 
adjustable peg exchange rate system, global financial crisis, the return of big government, some 
aspects of the bail out are also considered.  
 
Teaching Strategy 
The course will be taught by lectures and seminars. The lectures will identify the main points of 
each topic and provide an explanation of, and comment on the relevant analytical material. The 
seminars require you to have read the analytical material, thus enabling you to participate fully in 
discussion. You will receive short articles relevant to the issues discussed in the lectures and are 
expected to read them for class discussion.  
 
 
Assignments and Grading 
You are required: (i) to submit one 2000 word research paper, which constitutes 50% of the total 
marks, (ii) complete a two hour examination which constitutes 50% of the total marks. 
  
(i) The paper should be submitted on the day of the final exam at the latest. 
 
(ii) In the examination you will be required to answer two questions drawn from a list of five. 
Exam times and locations will be posted on the BU London website and in the Student Newsletter 
two weeks before exam dates. 
 
Where appropriate, performance in class and attendance will be taken into account in determining 
the overall mark for the course. Grading will be in accordance with the standards set down by 
Boston University.  
 
Please refer to the Academic Handbook for detailed grading criteria, attendance requirements and 
policies on plagiarism: http://www.bu.edu/london/current-semester  
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Attendance Policy 
 
Classes 
All Boston University London Programme students are expected to attend each and every class 
session, tutorial, and field trip in order to fulfill the required course contact hours and receive 
course credit. Any student that has been absent from two class sessions (whether authorised or 
unauthorised) will need to meet with the Directors to discuss their continued participation on the 
programme. 
 
Authorised Absence: 
Students who expect to be absent from any class should notify a member of Academic Affairs and 
complete an Authorized Absence Approval Form 10 working days in advance of the class date 
(except in the case of absence due to illness, for which students should submit the Authorised 
Absence Approval Form with the required doctor’s note as soon as possible). Please note: 
Submitting an Authorised Absence Approval Form does not guarantee an authorised 
absence 
 
Students may apply for an authorised absence only under the following circumstances: 

• Illness, supported by a local London doctor’s note (submitted with Authorised Absence 
Approval Form). 

• Important placement event that clashes with a class (verified by internship supervisor) 
• Special circumstances which have been approved by the Directors (see note below). 

 
The Directors will only in the most extreme cases (for example, death in close family) allow 
students to leave the programme early or for a significant break.  
 
Unauthorised Absence: 
Any student to miss a class due to an unauthorised absence will receive a 4% grade penalty to 
their final grade for the course whose class was missed. This grade penalty will be applied by the 
Academic Affairs office to the final grade at the end of the course. As stated above, any student 
that has missed two classes will need to meet with the Directors to discuss their participation on 
the programme as excessive absences may result in a ‘Fail’ in the class and therefore expulsion 
from the programme. 
 
Lateness 
 
Students arriving more than 15 minutes after the posted class start time will be marked as late. Any 
student with irregular class attendance (more than two late arrivals to class) will require a meeting 
with the Assistant Director of Academic Affairs and if the lateness continues, may have his/her 
final grade penalised. 
 
 
 

Readings 
Some readings may be posted on the course webpage: https://lms.bu.edu  
(you must be logged in to view materials). 
 
Indicative Bibliography 
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N. Knight, Governing Britain since 1945 
 
J.D. Sachs & F. Larrain B: Macroeconomics in the Global Economy 
 
B. Snowdon & H.R. Vane: Modern Macroeconomics, Edward Elgar, 2005. [An electronic copy 
will be sent to all students] 
 
Peter Jochumzen: Essentials of Macroeconomics, 2010 [An electronic copy will be provided to all 
students] 
 
P. Curwen, Understanding the UK Economy 
 
A host of interesting and highly informative research papers are published by Levy Institute. 
Occasional visit to their web page at http://www.levy.org/ is highly recommended. 
  
Furthermore, it is also recommended that you read, on a regular basis, the Financial Times, the 
business sections of broadsheet papers, and weekly journals such as the Economist. I will also send 
additional reading materials to students during the term. 
 
 

Teaching Schedule 
 
Friday 1st March, 9.00.13.00 
Lecture 1.      Historical background and introduction to Keynesian economic theory. 

The background history of macroeconomic theory and policy since the 
Second World War with reference to the USA and Europe but particular 
reference to the UK.  

 
READING: N. Knight, Governing Britain since 1945 (Chapter 5),  
Sachs & Larrain, chapter 1,  
Snowdon & Vane, chapters 1-2 

 
Friday 8th March, 9.00.13.00 
Lecture 2.   Macro-economic tools for policy analysis 1-Keynesian model 

A geometric exposition of the IS-LM framework. 
 

READING: N. Knight The IS-LM Model. 
 Sachs & Larrain, chapters 2 &12. 
 Snowdon @ Vane, chap 3 

 
Discussion:   Watch and discuss this short film: Keynes vs Hayek 

http://www.youtube.com/watch?v=GTQnarzmTOc 
 
 
 
Friday 15th March, 9.00.13.00 
Lecture 3. Macro-economic tools for policy analysis 2 

A geometric exposition of the AD-AS framework. 
 

READING: Sachs & Larrain, chapter 3.  
Snowdon @ Vane, chap 4 
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Discussion:  The Non-Existent Hand, in, 
 http://www.lrb.co.uk/v32/n08/joseph-stiglitz/the-non-existent-hand 
 
 
Friday 22nd March, 9.00.13.00 
Lecture 4. Domestic Macro-economic policy 1945-1979:  

Demand Management: Why is this needed? 
Keynesian demand management and government intervention in resource 
allocation decisions. 

 
READING: N. Knight, Governing Britain since 1945 (Chapter 5),  
Sachs & Larrain, chapter 7 

 
Discussion:  Watch and discuss this short film: Keynesian Economics vs Austrian Economics 

http://www.youtube.com/watch?v=uZr0WQxQpLs&feature=related 
And also this short film: 
http://www.youtube.com/watch?v=INvKPYdTs3E&feature=related 
 
 

Friday 29th March – No Class (Good Friday) 
 
 
Friday 5th April, 9.00.13.00 
Lecture 5. Domestic Macro-economic policy 1945-1979:  

The rise and fall of demand management in the UK.  
 
READING: N. Knight, Governing Britain since 1945 (Chapter 5), B. 
Morgan: Monetarists and Keynesians, chapter 4 

 
Discussion:  Crisis in the Euro zone and how to deal with it., in,  
http://www.ceps.be/book/crisis-eurozone-and-how-deal-it 
 
 
Friday 12th April, 9.00.13.00 
Lecture 6. Domestic Macro-economic policy 1979-1997  

The rise of Mrs Thatcher and her brand of “demand management”. The 
Monetarist and supply-side revolution, the return to free market economics  
 
READING: N. Knight, Governing Britain since 1945 (Chapter 5), Sachs & 
Larrain, chapters 13-14. A. Shapiro, Multinational Financial Management, 
Snowdon @Vane, chap. 4, R. Layard & S. Nickell: The Thatcher Miracle 
[text will be made available to all students] 

 
Discussion:  Three Narratives about the financial Crisis, in,  
http://www.cato.org/pubs/journal/cj31n3/cj31n3-8.pdf 
 
Thursday 18th April, 9.00.15.00 (6 hour session due to no session on Tuesday 23rd April) 
Lecture 7.     Commanding Heights; A two hours documentary about the global economy 
http://www.youtube.com/watch?v=omIM4SF1oQQ 
Followed by class discussion. 
Further topic for discussion: The Credit Crunch and the Debt Crisis, in,  
http://www.jubileedebtcampaign.org.uk/The3720credit3720crunch3720and3720the3720debt3720crisis+4597.twl 
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Lecture 8: The Return of Big Government: A glance at the Current Financial Crisis;  
Post 2008 years have been very adventurous. Academics and politicians 
started doing things and advocating ideas that for the past thirty years were 
supposed to have been left in the “dustbin of history”, big government, 
printing money, etc. 
 
READING: L.Randell Wray: Money Manager Capitalism and the Global 
Financial Crisis, in, http://www.levy.org/pubs/wp_578.pdf. See also his: 
"The Return of Big Government: Policy Advice for President Obama", in, 
http://www.levy.org/pubs/hili_99a.pdf  

 
Discussion:  Ambulance Economics: The Pros and Cons of fiscal stimuli, in,  
http://www.cepr.org/pubs/PolicyInsights/PolicyInsight43.pdf 
 
 
Friday 19th April, 9.00.13.00 
Lecture 9: Commanding Heights: A two hours documentary about the “Agony of Reform in the 

global economy” 
http://www.youtube.com/watch?v=jEReH2HDUWs&feature=relmfu 
Followed by discussion and further. 
An opportunity for students to ask questions about the topics covered in the 
previous eight weeks.  

Discussion:  Global growth generators: Moving beyond emerging markets and BRICs, in, 
http://www.cepr.org/pubs/PolicyInsights/PolicyInsight55.pdf 
 
Tuesday 23rd April – No Class (due to extended session on Thursday 18th April) 
 
Final Exam: Thursday 25th April: Exam times and locations will be posted on the BU London 
website and in the Student Newsletter two weeks before exam dates. 
 
 
CLASS DISCUSSION AND PARTICIPATION: 
  
I will make some time available in each session for students to raise questions during or after my 
lecture. In addition, I prefer to have a seminar session too, about one hour each week. Students are 
expected to read assigned work and discuss them in this hour. Not only it would help you to have a 
better understanding of the issues discussed in this course, it would also make it possible not to 
listen to my monotonous voice for nearly four hours! Should students wish to discuss matters with 
me in person I will also be available during the break mid-lecture and at the end of 
class. Alternatively, please feel free to e-mail me with your questions. If you have problems with 
the availability of reading materials (all of which should be in the library) please contact me either 
through the Academic Affairs Office or via e-mail. 


